October.2016.5E M4 ( 25E59HF) ‘

2% Ayman Fathy Kamel =3I S K& PF1E bR R4S

The Egyptian firm Ayman Fathy Kamel joined ShineWing International Network

SRHERER L RN {2k

ShineWing has written new chapters on international development
ShinelOing

© Published by ShineWing



£ 4k F F




05

06

08

23

26

30

42

46

52

HHE15 / Prologue
L HEIRE
Never forget the original heart, and one shall be able to accomplish

from the beginning to the end

A4 iE / Highlights of the Profession
IPO BfTIHAIGE SE RIS IZEL
IPO issuances accelerate quietly, and securities brokerages busily

conduct internal financial audits

EHFzh7 / News of ShineWing
%% Ayman Fathy Kamel =S FRIINEXPFIERRMES
The Egyptian firm Ayman Fathy Kamel joined ShineWing

International Network

[EFREEEE / Global Outlook

EEFISI BRI TSRS

Potential tax saving strategies for the manufacturing industry in the
United States

#535% / Special Report

@RS K

— KRBFKAENTEMSIHITL “EfriRE” T
1Ix EROHHE

ShineWing stepping toward the world

— The speech of Zhang, Ke, chairman of the board of directors at

the special forum ‘The Year of Construction on Internationalization’

of the Beijing certified public accountant profession

EXPHERERLEHRE

— BRI, RERAZRHITESAIANGEXFER
ShineWing has written new chapters on international development
— The renowned accounting firms in Pakistan and Egypt joined

ShineWing International

HlkiE37 / Practice Field
ETRITHITE S — MU EIEX REEHRIRIIER
A brief analysis on the optimization effect of integration

management of accounting firms on the quality control

& - 1O& / Train of thought « Journey of heart
MEAIBEBIRA R TRIEIRE

How to effectively enhance the loyalty of employees
FEERHEN / Product Promotion

EXRPHEREWARSZ S

An overview of the professional financial services of ShineWing

[(¢z%)| 2016 4 | 5544 |

()

KR

BIEH . 2

BE . WEE. BE BB, A BRI
T3 RS

HEGE . W)

8 LB

BT K

(FeZE) fmigapithilt -
IEEEHXERI IR 8 SEEKREAEIE
BR4m . 100027

EiE . 010-65542288

€8 . 010-65547190

RIB(SHE : dufang_bj@shinewing.com
KIT{SHE : zhangdi_bj@shinewing.com

(FZE) wmESPLE
EE’jJ‘ H %iquﬂj
O WRIXETE, WMakEE, JURATIREEE

ABOUT US

Editor-in-chief: Zhang Ke
Deputy editor-in-chief: Li Shumin

Editorial Board: Hao Xianjing, Zhan Jun, Chen Yu,

Li Jie, Dong Qinchuan, Liu Naishu, Jane Liu
Executive Editor: Dong Qinchuan
Editor: Victoria

Distribution: Zhang Di

Editorial Department of SHINEWING

Add: 9/F, Block A, Fu Hua Mansion,

No.8 Chaoyangmen Beidajie, Dongcheng District,
Beijing, 100027, P.R.China

Tel: 86-10-6554 2288

Fax: 86-10-6554 7190

(Editor) Email: dufang_bj@shinewing.com
(Distribution) Email: zhangdi_bj@shinewing.com
Web: www.shinewing.com

SHINEWING
© Published by ShineWing

WWW.SHINEWING.COM

3



4
I

[l

Z:I.IL‘_-‘J_\?‘}JIL\J\! H?%yé—:

Never forget the original heart, and one shall be
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To promote the local manufacturing industry, the U.S. state
governments and local governments have developed the

preferential tax policies for tax relief to benefit the investors.

This paper describes the contents related to the possible
reduction of sales tax and income tax in the manufacturing

industry.

Sales Tax Exemption

For sales tax, there are several kinds of sales tax could be
exempted. In order to be exempted, some sales tax must
be specific to the industry, while some tax exemption is

available to all manufacturing industries. The tax exemption
mentioned below is very useful for manufacturing companies.

Such exemption can save a lot of sales tax.

Tax exemption for resale - For the manufacturing sector,

the most common sales tax exemption is the tax exemption

for resale. No matter what part of components, if such part
is treated as a part of your company's products and resold,

provisions, and may increase profits accordingly. In addition,
some states have extended these tax exemptions to the food
processing industry, a point which a lot of customers may
not know clearly. Many companies do not know that they
have paid too many taxes. So the review of a company’s tax
records may bring unexpected gains.

State income tax planning

By planning on the locations where your company will
develop the business, and with which state your company will
file the tax returns, your company may be able to reduce a
little state income tax. Different from the general knowledge,
the increase in the number of the states where the tax returns
will be filed with, does not necessarily increase the total
amount of tax claimed. Because the income tax provisions of
each state are different, the amount of tax burden depends
on which states your company needs to file the tax returns.

It is possible that not all of the income is required to be

filed with tax returns. The correct and reasonable use of

then the resale of the part is non-taxable. Such part includes the provisions of each state may be possible to reduce the
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any part of your company's products or objects bundled with payment of many taxes.
the sale of your company's products, such as packaging. For
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companies, it is easy to ignore the tax exemption and pay

excess sales and use tax.

Tax exemption for machinery and equipment - For the
manufacturing companies, another special tax exemption
is related to the manufacturing machinery and equipment.
Although the provisions of each state are different, these
rules are usually applicable to companies in the purchase
of machinery and equipment used for the production of
products and the maintenance services to make these
machines operate normally. These provisions even
include the purchase of the equipment for the repair

and maintenance of the aforementioned machinery and
equipment, consumer goods, and other equipment related
to the production of products. In order to decide what
circumstances meet the provisions of the tax exemption
on machinery and equipment, it is necessary to carry out a

careful study of the rules of each state.

These tax exemption provisions allow companies not to pay

sales tax when purchasing a lot of equipment related to the
manufacturing industry. For the manufacturing companies,
these companies can significantly reduce sales tax and
use tax by taking the advantage of these tax exemption

Tax exemption on scientific research provided by state
governments

Many states provide tax relief policies specific for the
scientific research. Such policies are in consistent with

the tax exemption policies of the federal government. Both
of these policies are designed to motivate companies to
conduct the scientific research. Much expenditure spent

on the scientific research meets for the conditions of the
scientific research tax credit of the federal government.

The calculation of such relief is similar to that of the federal
government tax relief. Then through the calculation of the
federal government tax credit, the scientific research tax
credit at the state government level can be simplified and
utilized. If the state where your company locates has these
incentive policies of tax relief on scientific research, be sure
to make full use of the policies. It is likely that your company

will reduce the income tax burden.

The above mentioned information is only a small part of the
contents related to some tax saving and planning areas.
Should you have any questions in the implementation and
use of these tax relief provisions, please contact ShineWing
or the U.S. accounting firm, BKD, LLP.
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How to effectively enhance
the loyalty of employees

Train of thought « Journey of heart ,._,\Eﬁ . ’E‘ﬂ%
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ﬁﬁﬁﬁ o lL‘,‘ﬂ% Train of thought < Journey of heart

Success is bred in the
powerful enterprise culture
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Product Promotion

An overview of the professional financial
services of ShineWing
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